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FINANCIAL OPTION 
ADVANTAGES

· Understanding and knowing the financial analysis of your dairy operation is a key driving factor in maintaining profitability
· Records provide data, information and knowledge
· Knowing an operations finances affects day to day operational decisions
· Knowing an operations finances affects long term decisions
· Evaluate performance to make necessary adjustments to correct bottlenecks that are adversely affecting profitability
· Recordkeeping can help producers understand:
· 
· The production/input efficiency
· Breakeven values
· Cost structure
· Profitability drivers 
· Financial health of operation
· 
· A good sound financial program can mean knowing the following for the operation:
· 
· Investment per cow
· Asset Turnover Ratio
· Financial effinciency of the dairy
· Solvency of the dairy
· Debt to Equity Ratiio
· Debt per cow
· Rate of Return
· Operating Profit Margin
· Income per cow
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